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Turmoil in Yugoslavia has increased Greece's sens6 of isolation, writes Kenn Hope 

BY m i d s u m m e r , M r 
T h o m a s K a t s i a m a k a s , a 
peach expor t e r i n nor th -

e r n Greece, is usua l ly seek ing 
ex t ra t r a n s i t p e r m i t s fo r Greek 
r e f r i g e r a t o r t r u c k s t o c r o s s 
Y u g o s l a v i a . T h i s y e a r , h e i s 
w o r k i n g ou t a l t e rna t ive rou t e s 
to t h e M u n i c h f r u i t m a r k e t . 

"The road is sti l l s a fe a s f a r 
a s Belgrade," h e says . " F r o m 
t h e r e t h e d r ivers h e a d fo r Hun-
ga ry a n d t h e long w a y r o u n d . " 

A n o t h e r c h o i c e i s a s l o w 
h a u l o v e r t h e P i n d u s m o u n -
t a i n s t o t h e wes t e rn Greek p o r t 
of Igoumen i t s a a n d a f e r ry t o 
s o u t h e r n I t a ly . E i t h e r r o u t e 
a d d s " a t l e a s t 24 h o u r s a n d 
a n o t h e r 25 per cen t t o t h e cost 
of r e ach ing G e r m a n y . " 

For Greek expor te r s , politi-
c a l t u r m o i l i n Y u g o s l a v i a 
unde r l ines a n ex is t ing fee l ing 
of be ing isola ted f r o m t h e re s t 
of t h e E u r o p e a n C o m m u n i t y . 

I re land will soon be t h e only 
o the r member - s t a t e l ack ing a 
l and border w i t h a C o m m u n i t y 
p a r t n e r now t h e C h a n n e l tun-
n e l is u n d e r way . "The sea m a y 
be r o u g h bu t i t ' s only a s h o r t 
d i s t ance to a big m a r k e t . Eve ry 
k i lomet re m a k e s u s less com-
p e t i t i v e , " s a y s M r K a t s i a -
maRas 

Access ion to t h e EC in 1981 
c h a n g e d radical ly t h e p a t t e r n s 
of G r e e k t r a d e . P r e v i o u s l y , 
on ly 40 pe r cen t of t r a d e w a s 
w i t h t h e C o m m u n i t y . A r a b 
coun t r i e s a ccoun t ed fo r 20 pe r 

c e n t a n d e a s t e r n E u r o p e f o r 
abou t 10 pe r cen t , i n sp i te of 
t h e i n f l e x i b l e c l e a r i n g agree -
m e n t s t h e n in force. 

Las t y e a r EC, t r a n s a c t i o n s -
m a i n l y w i t h G e r m a n y a n d 
F r a n c e - a ccoun t ed fo r 64 pe r 
cen t of to t a l t r ade a m o u n t i n g 
to $27.8bn (£17.3bn). The A r a b 
coun t r i e s ' s h a r e s h r a n k to only 
5 pe r cen t . Accord ing to Greek 
expor ters , t h i s ref lec ted b o t h a 
s t e a d y d e c l i n e i n A r a b con-
s u m e r d e m a n d , even before t h e 
Gulf crisis, a n d t h e squeez ing 
o u t of G r e e k m a n u f a c t u r e d 
goods by c h e a p e r e a s t E u r o -
p e a n produc ts . 

However , a s imi la r decl ine i n 
t r a d e w i t h e a s t e r n E u r o p e was 
p a r t l y r e v e r s e d i n 1989-90 a s 
t h e in te r -s ta te a g r e e m e n t s w i t h 
c o m m u n i s t g o v e r n m e n t s col-
lapsed, t o be replaced by a n 
e n t r e p r e n e u r i a l free-for-all . 

"I t ' s su rv iva l of t h e fittest 
now, b u t t h e r e a r e rea l oppor-
tun i t i e s i n H u n g a r y , R o m a n i a 
a n d Bulgar ia for a n y o n e who ' s 
p r epa red to t a k e a few r i sks 
a n d t r y ba r t e r , " says Mr Sifis 
P a p a r i g o s , w h o o w n s a n 
e x p o r t - i m p o r t c o m p a n y i n 
n o r t h e r n Greece. 

At t h e s a m e t ime, EC mem-
bersh ip t r iggered a s h a r p r ise 
i n i m p o r t s f r o m w e s t e r n 
Europe as tar iff barriers c a m e 
down. These r anged f r o m food 
t o f u r n i t u r e a n d b r a n d - n a m e 
c o n s u m e r goods. Expor t earn-
ings covered 50 pe r cen t of t h e 

impor t bil l i n 1981, b u t only 41 
per cent in 1990. 

T h e t r ade defici t r e ached a 
r e c o r d $11.2bn i n 1990. T h i s 
year , however , expor t s showed 
a 23 p e r c e n t i nc rease i n t h e 
first f i v e m o n t h s , w h i l e t h e 
r a t e of i m p o r t g r o w t h s lowed 
sharp ly . 

S l a c k e n i n g d e m a n d a s t h e 
conse rva t ive g o v e r n m e n t ' s eco-
n o m i c s tab i l i sa t ion p r o g r a m m e 
beg ins to b i te shou ld r e s t r a i n 
i m p o r t s fo r t h e r e s t of t h e year . 
The t r a d e m i n i s t r y ' s t a s k is t o 
ensure t h a t expor t g r o w t h c a n 
be m a i n t a i n e d . 

"Af t e r a long per iod of stag-
n a t i o n i t ' s h a r d fo r p roduce r s 
to m a k e t h e neces sa ry sw i t ch 

t o expor t s . T h e first s tep is to 
r e m o v e t h e d i s i n c e n t i v e s , " 
s ays Mr Sot i r i s Hatz igakis , t h e 
fore ign t r a d e min i s t e r . 

S u r c h a r g e s o n b a n k l o a n s t o 
expor t e r s h a v e b e e n abol ished. 
A compl ica ted w e b of bu reau -
c racy t h a t r equ i r ed expor t e r s 
t o s p e n d w e e k s o b t a i n i n g 20 
d i f f e r e n t d o c u m e n t s w a s 
recen t ly s impl i f ied . Now a sin-
g le a l l - p u r p o s e f o r m c a n b e 
i s sued in o n e day . 

However , p l a n s fo r a s ta te-
owned expor t - impor t b a n k a r e 
on hold because of a freeze o n 
publ ic sec tor expans ion . Mean-
while , t h e t r a d e m i n i s t r y is t ry-
i n g to e n c o u r a g e t h e es tabl ish-
m e n t of s p e c i a l i s t t r a d i n g 

c o m p a n i e s w h i c h c o u l d h e l p 
smaller producers start export-
ing. 

S t i l l , t h e p r o s p e c t of p ro-
l o n g e d c h a o s i n Y u g o s l a v i a 
w i l l r e m a i n a d i s i n c e n t i v e 
u n l e s s t h e g o v e r n m e n t is seen 
t o be ac t ive ly developing alter-
n a t i v e rou t e s to t h e EC mar -
ket . 

Mr George Vlachos, a gen-
era l s ec re t a ry a t t h e Na t iona l 
E c o n o m y Minis t ry , sa id yester-
d a y : "If t h e c r i s i s i n Yugo-
s lav ia c o n t i n u e s it will a f fec t 
ou r t r a d e ba lance , w h i c h h a s 
b e e n i m p r o v i n g in t h e las t few 
m o n t h s . " 

P r i o r i t i e s i n r o a d b u i l d i n g 
a r e b e i n g r e - a s s e s s e d . T w o 
h i g h w a y s l i nk ing Igoumen i t s a 
w i t h S a l o n i c a a n d L a r i s s a , 
b o t h ag r i cu l tu r a l a n d manufac -
turing cent res , a r e p l a n n e d b u t 
m u c h of t h e f u n d i n g w o u l d 
h a v e to come from t h e Commu-
ni ty . 

P o r t f a c i l i t i e s i n w e s t e r n 
G r e e c e a r e c o n s i d e r e d ade -
q u a t e to h a n d l e inc reased t raf -
f i c , b u t f r u i t e x p o r t e r s a r e 
a l r eady compla in ing of a shor t -
age of fer r ies . 

A n o t h e r p r e s s ing concern is 
to p r o m o t e t r a d e on a sound 
foo t ing w i t h b o t h Alban ia a n d 
B u l g a r i a . " T h e s i t u a t i o n i n 
b o t h coun t r i e s is r a t h e r con-
f u s e d a t p resen t , b u t w e can ' t 
a f f o r d t o i g n o r e p o t e n t i a l l y 
p r o m i s i n g m a r k e t s o n o u r 
doors tep ," Mr Hatz igakis says. 


