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I n t e r n a t i o n a l ( B C C I ) w e r e 
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t h e C C $20hrf ( V l T s b n f 3 b a n k , • HK subsidiary cleared to Anxious wait^tfCCI account holders worried about their^vings queue outside a branch of the bank in Karachi 
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K S f S e Abu Dhabi asked to aid depositors 
B C C I o f f i c i a l s r e s o r t e d t o a _ _ ... ._. . X p a p e r c h a s e of u n r e c o r d e d • Editorial Comment.. P a g e 10 
d e p o s i t s a n d l o a n s t o p r e v e n t • The bank that liked to , By Alison Smith in London and Victor Mallet in Abu Dhabi 

frnnfHkmvpHn^thp6 hnl ps °in y e s in THE British government is Nahyan, the president of the that the government has no in drug-money laundering. 
its balance sheet • Observer Page 10 ^ ^ the government of Abu United Arab Emirates and formal role In the matter. Abu Dhabi's plans were said 

A scheme was also created to Dhabi, a substantial share- ruler of Abu Dhabi has been They are, however, concerned to include moving substantial 
assist BCCI clients in tax eva- dence", meaning the depositor holder in the Bank of Credit behind the PaMstani-run bank about the wider implications bad loans off the BCCI balance 
sion on " black money" accord- did not wish B C C I to send and Commerce International, since it was founded in 1972. of the operation, not least its sheet to two companies which 
ing to one former executive at letters or account statements for help to ensure that deposi- He will argue that the Bank of effect on confidence in the would be supported by promis-
one of the bank's big London to his home address for fear of toregettheir money back. England pounced on the loss- City. \ sory notes from the Abu Dhabi 
branches alerting the local tax authori- The Bank of England said making BCCI - without con- The Foreign Office was yes- government, with the idea of 

The executive said the ties the request was made by Mr suiting Abu Dhabi - just as terday trying to avoid allow- cancelling the losses over 
scheme in the UK was The means used by BCCI to Graham Burton, the British the Abu Dhabi authorities ing the BCCI saga to strain the seven and a half years, 
intended to enable some trad- conceal its losses appear simi- ambassador to the United were finalising a rescue plan. normally cordial relations BCCI, meanwhile, would 
ers to avoid paying value lar to so-called Ponzi schemes Arab Emirates. Mr Norman Lamont, the between London and the al-Na- divest itself of its American 
added tax in their businesses, in which fraudsters use new The government is due to chancellor, is due to meet EC hyan family. and Caribbean interests and 
and composite rate tax on their investors'money to pay off the report to parliament today, finance ministers m Brussels It referred all calls about focus attention on three 
deposits old Treasury ministers, who have today, so the task of answer- BCCI to the Bank of England, regions - Europe (managed 

This was done by accepting BCCI took in deposits worth been kept informed of develop- ing Commons questions could emphasising that the decision from London), the Middle East 
deposits, but in the name of millions of dollars which were ments over the weekend, face fall to Mr John Maples, eco- to shut down BCCI banks was and South-East Asia (Abu 
relatives living abroad. not entered in the books. cross-party pressure to provide nomic secretary to the Trea- taken in concert with regula- Dhabi) and the Pacific (Hong 

Thousands of BCCI's clients Instead, they were used to a rescue pkn for depositors. sury tory authorities in_ other coun- Kong). BCCI officials suggest 
were Asian or Arab but it is plug up holes created by bad ^Some MPs from both sides of Labour has already called tries and was purely a banking that the Bank of England was 
not clear how extensive the loans and losses on treasury the Commons are privately for simplification of the regu- matter. dissatisfied with this plan 
tnv nvnidaripp s r h p m p w a s and fnrpi tm pxrhant rp t r a d i n g concerned at the time that latory system in the interests Abu Dhabi has already because its investigations 
^Officials hi London also said In o X f o repay thele elapsed before the Bank of of easing co-operation with injected some $lbn (£600m) showed BCCI losses had been 
a numbef of accounts were deposits, BCCI would have had England took action. other European regulators. into BCCI since the disclosure concealed for several years, 
labelled as "No correspon- Continued on Page 12 Sheikh Zayed bin Sultan al- Ministers have emphasised of the group's involvement possibly as far back as 1982 

Jugoslav-EC accord aims to halt slide into civil war 
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c o u n t r y ' s d r i f t t o civil w a r , w r i t e s o u r s e n d i n g c iv i l i an a n d m i l i t a r y observ- for the federal army to s u b m i t to full An exploratory mission to prepare radio said a Serb was also killed in 
F o r e i g n S ta f f . ers to S lovenia . U n d e r t h e pac t , a l l con t ro l by Y u g o s l a v i a ' s co l lec t ive fed- for t h e m o n i t o r i n g t e a m w o u l d t r a v e l t h e n e a r b y t o w n of Silovci. 
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A d r i a t i c i s l and of Br ioni , wh i l e fed- t o t h e i r b a s e s by m i d n i g h t t o n i g h t . c o u n t r y ' s f u t u r e s t a r t o n A u g u s t 1. s l av ia ' s v io lence s h i f t e d a w a y f r o m s e p a r a t i s m a n d of s e n d i n g w e a p o n s 
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l a t e s t t r o u b l e s p o t - t h e t o w n of T e n j e de r pos t s w i t h I ta ly , A u s t r i a a n d Hun- f o r e i g n m i n i s t e r , s a i d t h e a r r a n g e - w i t h e t h n i c c l a s h e s f l a r i n g u p G e n s c h e r , G e r m a n y ' s fo re ign min is -
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fo re ign m i n i s t e r s of L u x e m b o u r g , t h e m e n t t h e y wi l l " a c t i n c o n f o r m i t y m i l i t a r y o b s e r v e r s t o m o n i t o r t h e casua l t i e s . A C r o a t i a n pol ice of f icer f e d e r a l a r m y i n t e r v e n e d t h e r e a g a i n . 
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Unrecorded deposits and loans were designed to thwart regulators 

Secret bank 
in BCCI 
disguised 
large losses 
By David Lascelles, Richard Donkin and David Waller 


